Hochiminh City, date…… month …… year 200…

Ref. No:       /TT/OPT/EIB/KD/06

AGREEMENT ON CURRENCY OPTIONS APPLIED FOR FOREIGN CURRENCIES TO VIETNAMESE DONG

Party A: VIETNAM EXPORT IMPORT COMMERCIAL JOINT STOCK BANK (EXIMBANK)

Address: 7 Le Thi Hong Gam, District 1, Hochiminh City

Tel: 8.212.255





Fax: 8.213.117

Represented by: …………………………………… Position: …………………………..

Party B: 


Address:


CIF No.:


Tel: ………………………………………………… Fax: ……………………………….

Represented by: …………………………………… Position: …………………………..

ID No.:

After discussion, the two parties agree to conclude the contract as follows:

Article 1: Terms used in Currency Option

Agreement on currency option (hereinafter called “agreement”) is an agreement signed between the option seller and buyer, in which the two parties agree and apply the common rules for this operation. This agreement is signed when Party B begins to make the first option and will be used for the next transactions. In case there is any change in the agreement, Party A gives written notice to Party B to discuss and come to a new agreement. The agreement must be signed in advance or at the time of the option contract at the first transaction. 

Currency option contract (hereinafter called “option contract”) is a written consent between the two parties, in which the buyer has the right, not the obligation to buy or sell a certain currency amount, at the agreed rate at a certain time in future. If the buyer exercises its right, the seller has the obligation to sell or buy the amount of foreign currencies as specified in the contract at the prior agreed rate. 

Contract Exercise Request is a document that Party B sends to Party A in order to exercise the option contract (in Party A’s form).

Call option is an option to buy foreign currencies at the agreed rate in a certain period or a specified time. 

Put option is an option to sell foreign currencies at the agreed rate in a certain period or a specified time. 

Option buyer is the person who has the right, not the obligation to buy or sell foreign currencies at the agreed rate. 

Option seller is the person who has the obligation to perform the option in accordance with the contract signed with the buyer. 

American Style Option is an option which can be done at any time during the contract validity. 

European Style Option is an option which can be done only on the maturity date of the contract. 

Premium is an amount that the buyer has to pay for the bank (the seller) to buy the option. 

Exercise/strike price is a rate on which the two parties have agreed and specified in the contract. 

Article 2: Validity of the Option Contract

This is the period that the option can be done at the buyer’s request, calculating from the contract signing date to before 11:00 (Hanoi time) of the maturity date. 

Article 3: Finalisation of the Option Contract

This is the time that Party B exercises the contract or the contract becomes invalid, or the two parties have finished all obligations in the contract. 

Article 4: Exercise/Strike Rate

For option contract applied for USD to VND, the rate will be agreed as the regulations of the State Bank of Vietnam (not exceeding USD/VND forward rate of the same term). 

Article 5: Banking Days and Hours

During the validity of the option contract, Party A’s banking days will be from Monday to Friday, except Saturdays and Sundays and holidays in accordance with Vietnamese laws and holidays of international market, concretely:

From 7:30 to 12:00 (Hanoi time)

From 13:00 to 16:30 (Hanoi time)

Article 6: Currency 

Party A can supply Party B with the option contract from foreign currencies to VND for the following currencies: USD, GBP, CHF, JPY, AUD, CAD, EUR. 

Article 7: Premium Payment

At the contract signing, Party B shall make full premium payment to Party A. Premium will be paid only in VND and debited directly from Party B’s account. The premium does not include VAT. 

Premium will not be refunded in any forms, whether Party A exercises the contract or not. 

Article 8: Option Exercise
When in need, Party B sends the Contract Exercise Request to Party A to the exact place where Party B signed the contract during working hours in the contract validity. The Contract Exercise Request must be signed and sealed (if any) by legal representatives of Party B.

When Party B sends the Contract Exercise Request to Party A, the two parties will implement the articles in the contract. 

Article 9: Finalisation of the Option Contract

The option contract will be automatically finalised in the following cases:

· The two parties has fulfilled all rights and obligations as regulated in the contract

· Up to 11:00 of the maturity date of the contract, Party A has not received the Contract Option Request from Party B as regulated in the contract. Party B has to bear all fees and losses while Party A will bear no responsibility and obligations. 

Article 10: Documents certifying the purpose of using foreign currencies

Party B in need of buying foreign currencies in VND for options should submit documents evidencing the using purpose in accordance with current F/X control regulations. 
Article 11: Rights and Obligations of Party A

Entitled to premium in all cases though Party B does not exercise the contract. 

Having the obligation to implement the contract at Party B’s request during the contract validity. 

Article 12: Rights and Obligations of Party B

Having the option to exercise the contract

Having the obligation to pay the premium to Party A on signing the contract. 

Having the obligation to effect full and prompt payment when implementing the contract. 

Article 13: General Term

The agreement on currency options shall be valid for 365 days since the signing date. 

All amendment and supplement onto the agreement as well as the option contract must be agreed by the two parties in writing, and duly signed by the two parties. 

The two parties commit to fulfill all articles in the contract. In case of dispute(s) occuring during the contract implementation, the two parties will reconcile or negotiate it in the spirit of cooperation. In case disputes cannot be reconciled, they shall be settled by a competent economic court in Hochiminh City in accordance with the law’s stipulations. 

The agreement on currency option is made into two (2) copies of equal legal value, each party will keep one. 

The two parties have read and understood all articles in this agreement. 

     PARTY A







         PARTY B

